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Argentina's official statistics office (Instituto Nacional de Estadisticas y Censos, INDEC) reported
that the consumer price index rose 0.6% in October, a slight decline from the 0.8% inflation reported
in September. INDEC says accumulated inflation for the first 10 months of the year is 7.3%, and the
government now confidently predicts it will achieve its goal of about 8% annual inflation by yearend. INDEC reported below-average inflation in October for clothing (0.1%) and education (0.2%),
as well as for household goods, transportation, and communications, each of which increased by
0.3%. In contrast, INDEC reported above-average inflation for foods and beverages (0.8%), housing
(1.2%), and health (0.9%). Before President Carlos Menem took office in 1989, annual inflation had
reached 5,000%. In April 1991, however, the Menem administration launched a rigid austerity plan,
which among other things froze Argentine currency at a parity with the US dollar. Although the
currency convertibility scheme contributed to a huge trade deficit after 1992 (see article in this
edition of the Chronicle), it achieved its central goal of cutting inflation. The consumer price index
decreased from 800% in 1990 to just 56% in 1991, and 17.5% last year. INDEC now reports that,
for the entire 30-month period since the peso-US dollar parity was established, total accumulated
inflation is only 52.8%. In fact, on Nov. 8 President Menem optimistically predicted that inflation
will fall another three percentage points next year, to 5%. (Sources: Agence France-Presse, 11/03/93;
Notimex, 11/03/93, 11/08/93)
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